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Get help choosing personal insurance
When things go wrong, it’s nice to know you’re covered. But getting suitable insurance cover
can be a matter of getting professional advice.
Protecting what you have worked hard for is important, so it’s essential to get appropriate insurance cover. To
do that, you need help.
It’s a good idea to speak to your financial adviser about your personal cover regularly, especially if there have
been changes in your life, such as a new home loan, the arrival of children or changes to your marital status.

Life insurance
Several types of products fall under the broad category of life insurance, including life cover, trauma cover,
income protection, and total and permanent disability (TPD) insurance.
Life cover pays the beneficiaries on your policy a predetermined amount when you die.
TPD insurance pays a lump sum if you are totally and permanently disabled to help with rehabilitation and
living costs. TPD is often offered within superannuation and bundled with life cover.
Trauma cover insures you for specific catastrophic illnesses or injuries, such as heart disease, loss of limbs or
cancer.
Income protection provides money to keep you going if you’re unable to work because of sickness or injury.

Affordability
There are a number of ways you may be able to cut the cost of insurance without reducing your cover.
For example, some insurers offer ‘bundle’ discounts, which means they reduce premiums if you have several
policies with the company.
Certain premiums, such as those for income protection insurance, are also tax deductible if you pay them
yourself. This may make these policies more affordable.

Stepped versus level premiums
Another option is to consider ‘stepped’ over ‘level’ premiums.
Stepped premiums may be cheaper when the policy is issued but increase as you age. It pays to do the
sums and consider what the total cost of the premiums will be over five years or so.
This may be a good option for new business owners or others who don’t have a lot of disposable income but
expect to earn more over time.
Level premiums are not affected by your age, but are generally more expensive than stepped premiums in
the beginning. If you want to control your costs over time and intend to hold the insurance for a long period,
level premiums may be less expensive in the long term. Nevertheless, the premiums may be affected by
inflation or be adjusted by the insurer.
You may also be able to have a combination of stepped and level premiums based on your circumstances and
policy structure. For example, you may want level premiums for income protection and trauma cover if you
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intend to have them for the long term, and stepped premiums for life cover and TPD. The important thing is to
review your premium structures regularly with your adviser.

Superannuation options
Funding life insurance through a superannuation fund may be tax effective. In fact, it is common to use a
super-linked policy when bundling life cover with TPD.
The result may be significantly lower premiums and it may also be possible to increase the sums insured for
no additional net cost.
Funding income protection through superannuation, however, is subject to terms and conditions that your
financial adviser can explain. In many cases, it may be better to fund income protection outside
superannuation.

Seek advice
Before committing to any insurance, it’s crucial to speak with an expert adviser who will explain the different
types of insurance and their applications and calculate what cover you need.
They can also be there to lend a helping hand at claim time, working hard to smooth the way and reduce the
stress on your or your family.
This editorial and the information within, including tax, does not consider your personal circumstances and is general advice only. It has been prepared
without taking into account any of your individual objectives, financial solutions or needs. Before acting on this information you should consider its
appropriateness, having regard to your own objectives, financial situation and needs. You should read the relevant Product Disclosure Statements and
seek personal advice from a qualified financial adviser. From time to time we may send you informative updates and details of the range of services we
can provide. If you no longer want to receive this information please contact our office to opt out. The views expressed in this publication are solely
those of the author; they are not reflective or indicative of Licensee’s position, and are not to be attributed to the Licensee. They cannot be reproduced
in any form without the express written consent of the author. RI Advice Group Pty Limited ABN 23 001 774 125, AFSL 238429.
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